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ABSTRACT

In this modern era, firms are increasingly looking for a way to obtain increased market share and opening up new markets in order to meet their economic objectives and to gain competitive advantage over their competitors. To this end, enormous financial resources are being committed to constantly developing new products, rolling out advertisements,setting innovative and cutting-edge pricing,developing superior packaging, etc so as to create a better and customer-friendly brand. Therefore, this study was conducted to investigate the impact of brand image on female students preference for cosmetic a case study of Kwara State College of Education Ilorin. The specific objectives of this study are to: assess impact of brand name on consumer choice; examine impact of brand packaging on consumer choice and evaluate impact of brand image on consumer choice. Descriptive survey design was adopted. A sample size of 193 was conveniently selected through the use of Yaro Yamane’s formular from the population of 274 consumers of female students who used it in their daily activities. The data collected was analysed through descriptive and inferential statistics; inferences were drawn with the aid of Least Square Regression. The findings of the study revealed that brand name, brand packaging and brand image have significant impact on consumer choice. Based on the findings it was concluded that branding has an impact on consumers’ choice. The study therefore, recommended among others that effective marketing strategiesand legal means be put in place to protect brand name against dubious counterfeits, and improved packaging efforts be embarked upon to promote the image of the brand.
TABLE OF CONTENTS

TITLE PAGE  








I

CERTIFICATION 








II

DEDICATION 








III

ACKNOWLEDGEMENT 







V

TABLE OF CONTENT 







VIII

ABSTRACT 









XI

CHAPTER ONE:- INTRODUCTION

Background to the Study 







1 

Statement of the Problem 







6
Purpose of the Study








6
Research Questions  








7
Significance of the Study 







7
Scope of the Study 








8
Operational Definition of Terms 






8 

CHAPTER TWO:- REVIEW OF RELATED LITERATURES

Concept of Industrialization







10
Small Scale Industrial Development in Nigeria




11
The Role of Small and Medium Scale Industries on Economic Development 
in Nigeria









15
Challenges Facing Small and Medium Scare Industries in Nigeria


21
Features of the Nigerian Small and Medium Scale Industries 


25
Summary of Literature Reviewed






27
CHAPTER THREE:- RESEARCH METHODOLOGY

Research Design 








30
Population of the Study







30
Sample and Sampling Technique 






30
Research Instrument 








31
Validity of the Instrument 







31
Reliability of the Instrument 







31
Procedure for Data Collection 






31
Procedure for Data Analysis 







32
CHAPTER FOUR: DATA ANALYSIS AND DISCUSSION

Data Analysis









33
Discussion of Findings 







41
CHAPTER FIVE:- SUMMARY, CONCLUSION AND RECOMMENDATIONS

Summary









45
Conclusion 









45
Recommendations




 



47
REFERENCES 







49
APPENDIX 








51
CHAPTER ONE

INTRODUCTION

Background to the Study
In recent time, the fortune of small scale and medium scale Industries attracted the attention of government world-wide and thus has been the focus of general interest and research, especially in developing Countries due to the importance of small and medium scale Industries. Their importance cannot be over emphasized as they constitute a whole virile vehicle for the generation of vast production of outputs and job creation. They are also act as catalyst for restructuring and diversifying the productive base of an economy and for the Industrial economy and for the Industrial economy take-off and growth of such economy. The small and medium scale Industries are seen to hold the key to future expansion of the Industrial sector. 

In Nigeria, evidence has shown that in 2014, small scale and medium scale Industries accounted for 70% of all firms, employing millions of Nigerians (First Bank of Nigeria report, 2015). By the end of 2016, over 80% of all establishments licensed under the factory act were small and medium scale Industries (Onwuala, 2018). This made the importance of this economic unit to be unelectable. 

Small scale and medium scale Industry in its widest sense implies the urgent response to the challenges of developing countries, of which Nigeria is not an exception. Small and medium scale Industries should be practiced with due regards to the importance of available local raw materials in its environs because the challenges facing small and medium scale Industrialist are enormous. 

The importance of small and medium scale Industries to the economic development of any country, whether developing or developed, have been widely acknowledged and acclaimed. They are considered as there stimulate to private ownership and entrepreneurial skills, generate employment, promote industrial dispersal and rural- urban migration. Clive carpenter (2018), said that across the world, small businesses are crucial for economic growth, poverty alleviation and wealth creation. Uayatudeen (2019) said that across the world, small businesses have such a crucial role to play in the development of an economy and that cannot be ignored. According to William and David, most firms and small and medium scale Industries are compared with companies that economist usually study. But economists have concentrated on large scale Industries. The leading textbooks in economics have title discussions on small and medium scale business or entrepreneurs. 

The partial combinations of small and medium scale Industries on the Nigerian economy are; creation of wealth, poverty eradication and employment generation as encapsulated in the national economic empowerment development strategies (NEEDS). However small and medium scale Industries are bedeviled by numerous challenges which have hampered its development and growth and also its combination to national development. To this end, government has instituted various programs to address the challenges and constraints facing small and medium scale industries growth. The programs and institutions Include: 

a. Setting up and founding of industrial estates. 

b. Establishment of national directorate of employment (NSE) 

c. Establishment of the Nigerian bank of commerce and industry (NBC), the national economic re-construction fund (NERFUND),the Nigerian Industrial bank (NIDB) which has merged in to one agency in the bank of industry, the world assisted small scale enterprises loan scheme (SNEX), the Nigerian export and import bank (NEXIN) etc. 

d. Setting up a small and medium scale enterprises development agency of Nigerian (SMEDAN); an agency which Co. ordinates development in small business sector. 

Unfortunately, all these formal credit schemes have not been able to adequately address the fundamental problems which have constrained small scale enterprises access to credit; and any other enterprise establishing a small and medium scale industry requires capital to take off survive and eventually expand. 

Nigeria’s major manufacturers produce food and beverages, cigarettes, textiles and clothing, soaps and detergents, footwear, wood products, motor vehicle parts, chemical products and metals while small and medium scale manufacturing engage in leather making, poultry making and wood carving. The smaller industries are often organized in craft guides involving particular families who pass the skill from generation to generation. 

People have lived in what is now known as Nigeria since at least 9000BC, evidence indicated that since at least 5000BC, some of them have practiced settled agriculture. In the early (centuries (AD), kingdoms emerged in the drier northern savanna, prospering from trade with North Africa. At roughly the same time, the western and southern forested areas yielded city- state and looser federations sustained by agriculture and coastal trade. These systems changed radically with the arrival of the Europeans in the late 15th century, the rise of the slave era in the 16th Century through the 19th Century. Nigeria achieved independence in the 1960, but has since been plagued by an unequal distribution of wealth and inflation. 

The research project is based on the role of small scale industries taking Kam wire industry of Kwara State as a case study. The aim of the research is to identify the significance of the research on the economic development of Kwara State vice-versa. The growth of small scale industries in the state, one of the ultimate aims of any state in Nigeria and West African countries in particular and ping countries in general is to industrialized the economic. In economics today they are virtually different relationship between degree of industrialized and the level development. The developed countries of the world are basically industrialized countries which implies that the higher the level of industrialization higher the level of national income standard of living and hence economic development and vise-versa. 

Moreover, there is a need for the versification of Nigeria economy is basically agricultural depending on many products except in early seventies, when revenue from guide nominates the economic. Our reliance on Agriculture could be advantageous because of the weak bargaining position in commodity price of developing countries international market and string and the oil market has result in higher deficiently in our balance of payment and heavy international (debt).

Furthermore, the higher rate of unemployment could possibly be curbed by industrialization, but due to rural to urban migration and increase in population, reverse is the case. Industrialization could also bring about self-reliance in Nigeria and good economic growth, and also confer on us higher international status and enhance our bargaining power in international market, as it was when oil money was flowing.

This study also will highlight problems facing small scale industries and law is could be solved at what stage industrialization is today? Formally industry could be defined as a place where raw materials are found into finish goods. In the other sense it could be a number of firms producing broadly similar commodities for the same industries which is made up of many forms like Texaco, Mobil, Total, Agip also wollen small scale industries, cotton small scale industries, mining small scale industries and farming small scale industries. More also, there are other types of small scale industries which could include small scale industries which could include small scale industries and large scale industries.

Large Scale and Small Scale Industries     

The great advance in technology did not create opportunities only for the establishment of large enterprises but it also led to an increase in the amount of capital incurred in setting up the business. The type of raw material turn into finish goods are leather and rubber are turn into shoes, iron are bolts and nuts, bauxite are turn into steel and from which various products are fabricated. 

Small scale industries as growth beyond this, it improves to the act of banking, insurance and building society food process and textile etc. therefore writing about small scale industries and it roles will include manufacturing and non-manufacturing activities majority. We have various types of small scale industries such as;

a.
Construction small scale industries 

b.
Agricultural small scale industries   
c.
Extractive small scale industries

d.
Commercial small scale industries

e.
Cottage small scale industries

Statement of the Problem 

Small scale industries have contributed drastically to the economy development of rural areas as well as urban areas today. But of recent majority of the small scale industries both in rural and urban area are faced with problem, which debar them from benefiting from the roles of industrialization. The small scale industries are faced with the problems of mismanagement. In addition the rural areas are ignorance of the usefulness of industrialization has also affected it developments. 

Moreover, majority of the rural people are operating small scale business which are unstable, and also they are mostly into farming and the rural people who are interested in the business mis-managed them. It is this opinion of the researcher that some of the small scale industries in the urban and rural areas are poorly capitalized i.e some investor have low capital based which hinders them from giving out their expected obligations to the urban or rural dwellers. Some of this small scale industries lack managerial technical and operational personnel.

Purpose of the Study


The aims and objectives of the study is broadly (micro economics influences) is to know the general economic development in kwara state. Basically on industrialization and to know the impact of small scale industries located in Kam wire industry area. Specifically, it is aimed to examine the level of provision of employment opportunity for our teaming population and to control the movement of the people to the urban centres in the country. To know the reason behind set back in industrialization despite the availability of infrastructural facilities bestowed her, such as good railway lines and an accessible road network to and from other state.

Research Questions         

The researcher wish to state the under mentioned questions;

RQ1: 
Do the small scale industries give financial management and advisory services to the rural dwellers?

RQ2: 
Do the small scale industries provide scholarship to the students in rural area?

RQ3: 
Do the small scale industries encourage the curbing of unemployment?         

RQ4: 
Do the small scale industries encourage high standard of living of the populace?         

Significance of the Study

This study is purposely to reveal the importance of industrialization in the country. This research will also encourage the government to provide adequate facilities for both private and public investors in the industrial sectors and also the foreign investor. The facilities includes availability of good road network, railways networks, reduction in the price of tariff on raw materials, to solve the problems of extractions of raw materials, provide adequate infrastructural facilities and finally to control the act of preferential treatment in government policy.

The result of the project will also show the importance of industrialization which contributes to the development of the country improve standard of living and creation of job opportunity to the people. Finally, this research will also reveal the importance of job industrial to the populace.               

Scope and Delimitation of the Study 

It is not possible for the researcher to study all the small scale industries in kwara state, thus this research project is limited to small scale industries in Kam wire industry in Kwara State as a case study. The nature of the subject study is the role of small scale industries in state.

The role of small scale industries cannot be over emphasized at without making reference to other areas in other to ascertain a cogent result and objectives but the time and the disposition of the researcher and the difficulties in the collection of data on lead to poor analysis of the data. It is hoped therefore that the findings from Kam wire industry under study will form a good basic for similar study in future.

Operational Definition of Terms

Industry: for the production of good for sales in factors of materials that can be used in the production of goods.

Industrialization: To become industrially developed. 

Manufacture: To make or produce by machinery or other industrial process in large quantities.

Manufacture: A firm that manufactures goods.

Investors: To put (money) to a particular use.

Employment: To use the service of a person or group to perform work in term for pay.

Raw materials: state of things being in the natural state, not yet treated for use or goods that are not yet transformed or extracted.

Extraction: to remove a substance which is contained in another substances. 

Production: is an act of transformation of raw material into finished goods.     

Finished goods: they are goods that are passed through production and ready for consumption.  
CHAPTER TWO

REVIEW OF RELATED LITERATURE

Concept of Industrialization 
Industrialization is the shift away from the status of processing raw material locally to that of finished goods by a country. Cocoa that used to be mainly produced and exported by Nigeria up to the early seventies (1970’s) is raw processed into Milo drinks chocolate e.t.c. The roles of industrialization are as follow: Reduction in over dependence on importation saving on the foreign exchange amount for importation of good and services for priority of the economy. Better price for export as processed exports usually enjoy opportunities e.t.c.

Better natural resources planning and consumption assist the development of other small scale industries using component from other small scale industries. Protection of the environment against small scale industries pollution assist the small growth of trading activities e.g wholesales and retail by chain stores, supermarkets. 
Contribution of government revenue inform of customer and excise duties, corporation tax. Contribution to sports, charities, educational development e.t.c. improvement to labour productivity. Opportunities for investment in economic diversification it assist increase in agricultural productivity by marketing available from inputs e.g fertilizer, pesticides, in secticides and equipments and equipments.


The extractive sector of the economy is made possible only through industrialization e.g mining equipments mechanized coal mining. Provision of infrastructural facilities such as communication road electricity portable water small scale industries and commercial houses e.t.c. are made possible for further industrialization. From the above emphasized, it is not advisable to base on that the development scale of nay nation on industrialization. The state of isreal that is about the same size as the Kwara State is a powerful nation today mainly due to industrial potentially. A completely desert lend is made to become a highly productive agricultural nation exporting fruits e.t.c. Apart from feeding the citizens confortably.


Brazil due to falling price of minerals such as tin, coal, had to review its economic programme. It bombard massively to improve industrialization today it is a successful exporter of an mobiles such as trucks buses e.t.c found on Nigeria roads. It has even attempted setting the debt Nigeria over for importation of small scale industries products through canter today with Nigeria crude petroleum. Below is the percentage contribution of industrial sector to some west Africa countries cross Domestic products.

Small Scale Industrial Development in Nigeria


When Kwara State was created as a state in 1967, the level of industrial development in the area was very poor. As at 1968 when the state started operation as functional government, the state of infrastructure facilities was very poor to induce industrialization only few state then, employed very small percentage of working population. 
The state did not inherit sufficient economic development from its predecessor. Predecessor: means the head cotters i.e the regional part from were the state was created. And Kwara State was covered from Northern regional governments (Kaduna) with the fact that in the Northern regional government they were lacking economic resources to develop the regional then. With the lacking of these economic resources in the region it influence Kwara State not to inherit economic resources that will create development in the state. And farmers of Northern Regional Government only ten towns were supplies with electricity they are:

a.
Kano

b.
Kaduna

c.
Zaria

d.
Sokoto

e.
Unguru
f.
Odugbo

g.
Lokoja
h.
Jos

i.
Maiduguri
j.
Ilorin.


And less 12% of population enjoyed good drinkable water, while the condition of wards was deplorable. The government efforts in improving infrastructural facilities right from state is still present till now, this is an indication of its preparedness to industrialize the state. In achieving this objectives government embarked upon programme that will had rapid industrial development in the state such as small scale credit schemes, agricultural loan schemes, establishment of trade bank to assist industrialists in obtain loan for their projects, raising industrial development fund and creating industrial layout in all the twelve local governments in the state. During the first and the seconds development plans of the states some small scales industries were proposed by the government, some of them have been completed and are in operational position since. White a number of these have been completed and are in operational position since. White quite a number of these projects are abandoned in their infancy and costly equipment and machinery ordered for their lake off. Lying idle and rusting every at various sites inspite of the problem facing small scale industries development in the state Government has made a remarkable achievement in the industrial sector.


There are quite a number of small scale industries scatter all over the state that are now in production stage. Here are some of these small scale industries.


Generally they are four manufacturing small scale industries in Kam wire industry Area: These include:

a.
Noble Bravery of Noble Beer

b.
Confectionary Industry Producing Okin Biscuits.

c.
Beverage Industry production Okin Malt e.t.c. drinks

d.
Foams Industry Producing Okin foams products such as pillows, mattress.

e.
Bisi Foam Company, Ilorin

f.
Olakemi Carpet Industry Producing Various Carpets.

g.
Amukunde Engineering Industry producing various carpets.

h.
Kwara Furniture, Ilorin.

i.
De-John-Son Refrigerator Industry, Ilorin.

j.
Abiola and Sons Bottling Company Ltd, Ilorin.

k.
Coca-Cola Bottling Company, Ilorin.

l.
Global Soaps and Detergents Company in Ilorin.

m.
Bacita Sugar Company, Kwara State.

n.
Paper Converters, Erin-Ile, Oyun Local Government.


The level of industrial development is still not sufficient enough in the state for Government to rely for its recent expenditure based on income from the sector without depending on Federal Government is making efforts to reach the level of sufficient that will bring about fill utilization for industrial potential available in the state.

The industrial development in Nigeria: At the time of independence a number of small scale industries were small scale since then mining refining manufactures building and construction have all increased but agriculture is still main area of economic activities. Before this time small scales industries production in most parts of the country was zone on a small scale, handicrafts made in homes or workshops, while small firms did processing printing and construction, there were a few large foreign firms involved in mining wood processing and in the making of beer, soft drinks and cigarettes. After independence the situation began to change a large number of manufacture set up and there because a sudden increase in electricity generation. 


Industrial development has the following three direction these are:

a.
The production and assembly of manufacture good for domestic market.

b.
The processing of minerals and agricultural product for exports.

c.
The building of large project, such as Dams power status and Airport. That is necessary for an expansion in manufacturing. In recent years petroleum has boosted up industrial production. A petroleum refinery of crude oil began in 1965. Many refineries have been built including iron and steel industry and rolling mills were already in production stages.


The government has an encourage industrial development by: 

a.
tax execution for company and exemption for near firms.

b.
Setting up state small scale industries.

c.
Improving the supply of electricity and water and a well transport.

d.
Encourage saving and investments.

e.
Setting up development banks (the Nigeria development bank)

f.
“N.I.D.B” the bank for commerce and industry. Industrial and financial assistance to small scale industries.

g.
Commerce bank at Offa also contribute to industrial development in Kam wire industry of the state. Industrial development has been stimulated in Nigeria by the size of the Nigeria market, both in terms of population and of expending income. Local and foreign firms were previously concerned mainly with distribution but none manufactures a wide variety of goods.


Indigenous industrialists are also growing fast in the manufacturing and assembly small scale industries. 
The Role of Government on Small and Medium Scale Industries in Nigeria 
The following are the role of government on small and medium scale enterprises 

a. Industrial Development Centers (IDCs): The industrial development centers (IDCs) are established to provide extension service to small scale industries in areas such as technical appraisal of loan application, training of entrepreneurs, management assistance, product development, production planning and control as well as other extension services. The first IDC was established in Owerri in 1962 by the then eastern Nigerian government and was later taken over by the federal government. Subsequently, in the second national development plan (1970-1075), the first government initiated the setting up of more IDCs at Zaria, Oshogbo, Maiduguri, Abeokuta, Sokoto, Benin-city, Uyo, Bauchi, Akure, Ilorin, Port Harcourt, Kano and Ikorodu. 

b. Small scale industries credit schemes (SSICS): A basic thrust of government’s financial policy with respect to small and medium industries in the provision of credit facilities to ensure their development and sustenance. Accordingly, the federal government set in 1971, a small industries development program to provide technical and financial support for the small scale industry. This led to the setting up of the small industries committee (SICC) to administer the small industries credit fund (SICF) throughout the country. The SICF was formally launched as the small scale industries scheme (SSICS) in the third development plan (1975-1980). The scheme was operated as a matching grant between the federal and state governments and was designed to make credit available in bilateral terms to small scale industries and was managed by the state ministry of industry, trade and cooperatives through the loan management committees (LMCs). However, the SSICS which was meant to be a revolving loan scheme became increasingly starved of funds arising from massive loan requirement default, such that the federal government by 1979 extricated itself from the Nigerian bank of commerce and industries (NBCI) as an apex financial body for funding small scale industry. 

c. The Nigerian bank for commerce and industry (NBCI): The NBCI was set up by the federal government in 1973 (through 22 decree) to provide among other things, financial services to indigenous business community, particularly small scale industries, NBCI has been merged with the NIDB and NERFCN to form the new bank of industry. 

d. The Nigerian industries development Bank (NIDB): The NIDB which was set up in 1964, provided credit and other facilities to industrial enterprises especially to the medium and large scale industries. Some small scale industries also have its scope of financing. 

e. The Central Bank of Nigeria (CBN): The central bank of Nigeria has since 1970 been instrumental to the promotion and development of industries particularly in the small scale sub-sector. The CBN credit guidelines required that commercial merchant bank allocate a minimum stipulated credit, to the sector classified as preferred, including the small scale industries. The CBN in 1971 – 1980 directed that at least 10% of the loans advanced to indigenous borrowers should be allocated to small scale industries. This was subsequently raised to 16% and minimum of 20% of total loans and advances from April 1980 and 1990 respectively. 

f. The small and medium enterprises development of Nigeria (SMEDAN): This is the major structure designed to provide institutional support for small and medium scale industries established in Nigeria in 2003. 

Responsibilities of SMEDAN 
· Initiating and articulating ideas for SME’s policy thrust 

· Overseeing, monitoring and co-coordinating the development of the SME sector. 

· Promoting and providing access to industrial infrastructure such as layouts. 

· Policy development. 

g. The Family Economic Advancement Program me (FEAP): The FEAP was not successful primarily of because been exclusive government initiatives; beneficiaries were unwilling to repay loans in the belief that it was their share of the “National cake”. There was as the problem of lending to poorly packed projects and complete lack of entrepreneurial skills by the promoters. 

h. The National Economic Re-Construction Fund (NERFUND): The federal government through decree 2 of the 26th January 1989 established the national re-construction fund (NERFUND). The main focus of NERFUND is the provision of small and medium funds to long term funds to wholly Nigerian owned small scale industries to manufacturing and agro-allied industries, mining, quarrying, industrial support services, equipment leasing and other projects. The NERFUND decree provides funds for eligible industries under the scheme. 

i. The State Governments: State governments, through their ministries of commerce and industries also promote the development of small and medium scale industries. Some state governments promote small scale industries through state-owned finance and investment companies which provide technical and financial assistance to small scale industries. However, owing to numerous constrains, some were less active than others. 

j. The National Directorate of Employment (NDE): This was established in 1986, the NDE is another channel through which government has promoted and initiated the development of small scale industries. 

In January 1987, NDE launched a number of programmes to generate self employment. These were: 

· Small scale industries (SSI) 

· Agriculture 

· Youth empowerment and vocational skills development 

· Special public works. 

k. Other technical training and extension service program: This includes activities of Industrial Training Fund (ITF), raw materials research and development council (RMRDCO), federal institute of research, Oshodi (FIRO), Project Development Agency (PRODA) and Centre for Management Development (CMD). 

The Role of Small and Medium Scale Industries on Economic Development in Nigeria 
It is true that small scale industries are of economic importance and this fact has been recognized world-wide. Usman (2018), observed that small scale industries are recognized world wide as a catalyst to economic development. Essien (2018) observed that small scale industries are useful in mobilizing small savings for productive investment and enhancement of the industrial capital formation. In a country with low level of savings such as Nigeria, small and medium scale industries are ideal for the mobilization of resources for economic development. 

Carpenter (2017) asserted that small scale industries promote industrial and economic development through the utilization of local resources technology. He further observed that small scale industries provide the best opportunity for job creation and rural development. 

The role small and medium scale industries in Nigeria can be categorized into 2 broad groups: 

Firstly, small and medium scale industries help to drive economic growth. It has been recognized that development means accumulation of higher wealth in an economy. For the wealth in an economy to grow, it means that many households and business entities in the economy are experiencing increase in their principal resources and assets. One measure of this is the Gross Domestic Product (GDP). 

a. 
Small and scale industries drive economic growth by helping in capital formation. Capital is an essential of factor of production and is important for investment in productive activities. Small and medium scale industries help in capital formation by helping to mobilize financial resources that are hitherto not part of the formal economy. 

b. 
Diffusion of entrepreneurial skills. Scholars of economic development, agree that the economic growth requires entrepreneurial skills. Entrepreneurship goes a long way to determine the productive mix of a country and how far it can be competitive. Ownership of small and medium scale industries provides opportunities for citizens to learn entrepreneurial skills that are required to grow personal wealth. 

c. 
Stimulation of technological development. Small and medium scale industries drive economic development through stimulating technological innovation through a synergetic relationship with big industries. Big corporations are conversant with technological innovation. There have both the incentives and resources to finance cutting-edge technical breakthroughs. But, because there are very few of such corporations, the impact of such breakthrough may not be diffused throughout the economy. 

Secondly, apart from being drives of economic growth, small scale industries increase human capital investment which tends to reduce poverty by; 

a. 
Provide gainful employment to citizens who otherwise may have been gainfully employed. By equipping thousands and millions of citizens with financial resources and knowledge to begin their own business, small and medium scale industries also reduce the population of the community that is extremely poor. 

b. 
Small and medium scale industries also help to reduce people’s dependence on state resources for welfare payments. 

c. 
Small and medium industries help poor persons to gradually acquire physical and financial assets which could be a defense against poverty. 

d. 
Small and medium scale industries further help economic development by the process by which a country moves her resources i.e. dependent economy to the one that is manufacturing and service oriented. 

In Nigeria, small and medium scale industries constitute about 80% of the total industries in Nigeria. 

Challenges Facing Small and Medium Scare Industries in Nigeria
The myriad of problems facing the smooth sail of small business in Nigeria have contributed to the said reality of several entrepreneurs closing shows daily. Despite Nigeria’s huge human and natural resources on document, small and medium scale business still lags behind their counterparts in many countries. Also, Nigeria with its huge natural and human resources cannot be compared with the progress of small and medium scale business in countries like: Malaysia, India and South Africa. 

Below are the various factors confronting and hindering this progress; 

a. 
mostly informal and highly individualistic 

b. 
Largely necessity rather than opportunity entrepreneurship (therefore thinks/acts locally). 

c. 
Ownership and management are intertwined with poor or no organizational structure. 

d. 
Weak business capacity in terms of knowledge, skills and attitudes. 

e. 
Hostile prating environment 

f. 
Weak/ poor access to critical information (business ideas, raw materials, markets, machine equipment, government policy incentives, regulation, etc). 

g. 
Enterprise development services for skills upgrading and entrepreneurial know how. 

h. 
Appropriate technology 

i. 
Finance from formal institutional sources. 

j. 
Market 

Small and medium scale businesses in Nigeria by their ownership and structure operate on a limited scale from the point of view of the resources at their disposal; therefore, the impediment of resource constraints and other peculiar factors inhibit smooth operation of business. 

Entrepreneurship can only strive successfully were basic amenities and services are in existence. These include good road network, electricity and water delivery. The small and medium scale business operator cannot do well with all these limitations because a nation’s industrialization and entrepreneurial growth are predictable on her ability to provide amongst others this aforesaid infrastructure core her teeming population. Unfortunately, the Nigerian state can hardly boast of the satisfactory delivery of these amenities. 

However, the challenges of small and medium scale industries in Nigeria are discussed under the following (sub topics): 

a. 
Infrastructural Inadequacies: This is due to lack of sufficient infrastructure, inadequate provision of essential services such as; telecommunications, good roads, electricity and water sully which constitute one of the greatest constraint to small business development. Most, all medium scale industries resort to private provision of this infrastructure at great expense. 

b. Poor Management Structure: Poor management affects small and medium scale industries adversary, most small business are one-man business. This hinders effective control and planning. 

c. Lack of Access to Affordable Financing: The banking sector tends to be unknown in meeting the credit requirement of small and medium scale industries. a senior banker in Nigeria was once quoted as saying, “the banks are not charity, so why should they take risk with small and medium scale industries when they can make good profit elsewhere”. The banks also regard many small and medium scale industries as high risk ventures because of absence of succession plan in the event of the death of the proprietor. 

More worrisome is the inability of small and medium scale industries to adequately tap available finance from the capital market. 

Access to finance allows small and medium scale industries to undertake productive investments to expand their business and acquire the latest technologies thus ensuring their competitiveness and that of a nation as a whole. Despite their dominant numbers of importance in job creation, small and medium scale industries traditionally have faced difficulty in obtaining formal creditor equity. This is because the maturity of commercial bank loans extended to small and medium scale industries are often limited to a period far too short to pay for any sizeable investment. 

d. Lack of Accounting Records: Many small businesses do not keep proper records of their transactions. This hinders the activities of the enterprise. This lack of accounting records makes it difficult for credit or investor to assess the credit worthiness of potential small and medium business potentials. 

e. Risky and uncertain business: The risky uncertain business environment leads to the fear that small firms will not be able to repay debts and this is reinforced by a history of small and medium scale industries non-payment. 

f. Unstable macroeconomic variable:Another major concern that is very worrisome in Nigeria is lack of stable macroeconomic variables. This has over the years reduced the entrepreneur’s confidence in doing business in small and medium scale as they are unable to have stable financial plans and budgets. 

This has in turn brought inefficiency and technological backwardness. The Nigerian economy suffers distortions by inflation, high interest rates and exchange rate instability culminating in cost escalation. Statistic has it that, the moving average inflation for 2004 was 19.15% whilst the 12 month or period to period inflation was 12% (June 2003 – July 2004) and 13% (August 2005 – August 2004). Bank interest rates has also remained comfortably high as most banks interest lend at 22.5% apart from about 3% duly charge flat and upfront tagged appraisal and management fee. 

With the value of naira on the downward trend, it is nearly impossible for a small scale business to make any impact on the Nigerian economy. Government must continue the current reform policies especially the target to reduce inflation and interest rate to a single digit. Government must pursue other policies that would support the entrepreneur for the small scale business operator to make impact in the economy. 

g. Taxes and tariffs: Entrepreneurs in Nigeria are saddled with all sort of unimaginable taxes and tariffs due to the absence of a unified and gazette tax regime amongst the 3 tiers of government, each of them especially the state and local government intending to enact all forms of obnoxious and draconian tax laws to raise money at the taxies of the investing entrepreneur. Amongst these taxes are; 

i. 
Warehouse permit 

ii. 
Radio/Television license fees 

iii. 
Mobile advertisement tax 

iv. 
Water borehole tax 

v. 
Generator tax 

vi. 
Fuel tax 

vii. 
Environmental protection tax 

viii. 
Land use charge 

ix. 
Capital gain tax 


Also inclusive are the company income tax, stamp duty charges withholding tax value added tax. The resultant effect of these deductions on the cost of production need not be over emphasized. The decentralization of tax roles amongst these three tiers of government, will surely lead to reduced taxes and a more efficient and effective taxing system. 

Features of the Nigerian Small and Medium Scale Industries 
The varying definition of small and medium scale industries not withstanding their characteristics are universally recognized (von Katarama, 1984). They relatively small owe largely to limit access to financial resources. The following below are the major feature of Nigerian small and medium scale industries. 

a. Sole proprietorship: This is a feature of small and medium scale industries in Nigeria which is characterized by single management structure which combines ownership and management in one person. 

Over 50% of business in Nigeria are run as sole proprietorship. This is indicated in a business where a person bears the risk of the business as well as the profit. Most small scale businesses in Nigeria are founded by sole proprietors. The single advantage derived from this feature is the dynamism it offers in terms of decision making and administration. More so, one of the greatest limitation of sole proprietorship is limited access to funds and expertise derived from two or more owners of the business. 

The small and medium scale industry operates at such a low scale that is unattractive to banks. Banks in Nigeria are interested in investing in month watering opportunities which leads to the neglect of the small and medium scale industries. 

b. Partnership: Partnership is another feature of small and medium scale industries. Since partnership spirit in Nigeria is at its infancy, partners in many small and medium scale industries pursues individualistic goals at the expense of the overall interest of the small and medium scale industries. Consequently the mortality among small and medium scale industries is on the rampage as a result mistrust that often develops among the owners (i.e poor partnership spirit). 

c. Over dependence on imported materials: Another major feature of many small and medium scale industries is their over reliance on imported materials and spare parts. In fact, no industrial sub-unit under small scale category is immune from this structural weakness. 

Some other characteristics of small and medium scale industries in Nigeria are as follows: 

a. 
They are typically small and are largely limited access to financial resources. 

b. 
There are known by simple management structure, which generally combines ownership with management. 

c. 
There is flexibility in decision making and the prevalence of largely informal employer – employee relationship. 

d. 
They produce their output with less capital and a greater labour input than largely industries. 

e. 
The level of education of the owner/ proprietor is usually low with consequent low level of business management, technical skills and market information. 

Summary of Literature Reviewed  
With the issue of small and medium scale industries, a new industrial atmosphere and economic growth has begun. Ogundipe (2018), posed it that small scale industries have further advantages of offering opportunities for a considerable number of persons in a geographical location that is varied and diverse. 

According to Otumba, Smith (2019), all the world small scale industries are the most dependable source of growth and sustainers of the nation’s economy. Akinomu (2018), stated that small scale industries have vita roles to play in achieving a sustainable growth in Nigeria. He maintained that not only are they capable of generating more employment per unit of capital input, there also provide the best chance of industrializing our rural areas. 


According to Nwoga (2017), he opined that small scale industries stimulate indigenous industries, providing employment to a great number of people, not withstanding in role in mobilizing and accelerating savings, which is geared towards the growth and development of the economy. Odungbemi (2017) indicates a foundation stone to every large and developed economy. In the same vein, Olagbenji (2018) lamented “our hope in this country is in the development survival of the small scale industry which helps to provide the necessary raw materials for the bigger industries. He explained the strength of any industrious country in the variety, number and efficiency of her small scale sector. 

Similarly, Philips (2018), said that regardless of the political philosophy under which it operates, small and medium scale industries, remains a strategic element in the structure of the society, because of their direct use of resources and their impact on the other aspect of economic and social life. Kioinyan (2018), maintained that given our wide range of natural resources, small scale industries can have its major activities apart from it normal range of goods, produced for free. 

Adam Smith (2017) spoke more on investment and the need to invest as a source of capital accumulation. According to him, investment is essential to economic growth. Capital accumulation is also very important for self interest and economic freedom, and also very important for rapid progress and growth. Ricardo (2018), suggested devices to be used for economic policies which would lead to economic growth and most of his assumptions includes that the land is major resource; and that there is capital homogeneity in the economic system.

CHAPTER THREE

RESEARCH METHOD


This chapter focuses on the method of collecting information for this study under the following: Research Design, population of the study, sample and sampling Techniques, Research Instrument, Validity of the instruments, Reliability of the Instruments, Administration of the instrument and method of data Analysis.

Research Design

The research design employed for this project is descriptive survey method. Descriptive survey method could be described a specific phenomenon wholesomely collects information from sample from a representative group, from population, from which inference is drawn.


The reason why this description survey research method was used could be deduced from Durosaro (2019), finding that it helps in collecting, processing, storing, analyzing and interpret statistics of the current situation.

Population of the Study

The population of the study under this section comprises of all Small Medium Enterprises (SME) Workers in Kwara State.

Sample and Sampling Techniques

A sample is precisely a part of the population while the procedure for drawing samples from a population is known as sampling. In carrying out this research work a total number of 35 staff were randomly selected which constitutes both female and male. Sampling method to ensure that all important views represented in the sample, and the sample random sampling were adopted as the sampling techniques.

Research Instrument

The instrument used for the collection of data was the use of questionnaire. Questionnaires were used because it gave room for easy statistical analysis and collection.

Validity of the Instruments

Both face content validation of the instruments were ensured through the critical evaluation of the questionnaires by a Senior Supervisor in the School of vocation, Kwara State College of Education Ilorin. Many corrections were made, valuable suggestions were also accepted from the Supervisor and experts for proper modification of the instruments so that it could measure what it ought to measure.

Reliability of the Instruments

The instruments used questionnaire and personal interview are reliable at last to some extent because of its precaution and the high degree of consistency between observations of the respondents obtaining, with the same instrument at two different times. Thus, the researcher employed, test and retest method to ensure the instruments reliability.

Administration of the Instrument


The research personally set out for the distribution of the questionnaires on the subject, the role of small scale Industries in Economic Development of Kwara State. (A case study of some selected SME in Kwara State) were distributed to the staff of selected SME in Kwara State and the people respectively.

Method of Data Analysis

Statistical and descriptive methods were used to interpret all data collected. Through responses given to the questionnaire administrated, and it can be seen in chapter four.

CHAPTER FOUR

PRESENTATION OF RESULT AND DATA ANLYSIS

Introduction

This chapter aimed at explaining and analyzing the results of finding by the  research and the administering of the questionnaire distributed cut and was made to collect the questionnaire back.


It was the intention of the research to test the formulated research questions. Hence, the result of the data collected would be fully discussed and strictly analysis. The presentation of the findings was based on the roles of small scale industries in Kam wire industry.


The results of these findings are now presented and analyzed using simple percentage for bio-data and research question as shown below: 
Analysis of Data Collected   
Table 4.1 Part A: Response from the Small Scale Industries
Table 4.1.1
Percentage (%) scores of responses on Organization Age
	Organization Age
	Response
	Percentage

	1-4 years
	6
	22.2

	5-9 years
	11
	40.7

	10 and above
	10
	37.1

	Total
	27
	100%


Source: Research Data Collected 2024

It could be seen that 6 respondents small scale industries are between the ages of 1 to 4 years with (22.2%) 11 respondents (40.7%) are between 5 and 9 years 10 respondents (37.1%) are ten and above.

Table 2: Percentage (%) scores of responses on Type of Business Organization 

	Table 4.1.2
	Response
	Percentage

	Sole proprietorship
	16
	59.3

	Partnership
	4
	14.8

	Limited Liability
	5
	18.5

	Government Corporation
	2
	7.4

	Total
	27
	100%


Source: Research Data Collected 2024

Sole proprietorship constitute 16 (59.3%) of the sample small scale industries operating in the Local Government Area. Partnership 4 small scale industries (14.8%) limited liability companies are 5 (18.5). while Government Corporation 2 (7.4%).

Sole proprietorship has the largest number due to easy formation.

Table 3: Percentage (%) scores of responses on Sources of Capital 

	Table 4.1.3
	Response
	Percentage

	Personal savings
	16
	59.3

	Shares
	5
	18.5

	Government Grant
	2
	7.4

	Loans
	4
	14.8

	Total
	27
	100%


Source: Research Data Collected 2024

Response to our initial capital is gotten, 16 (59.3%) respondent marked personal savings 5 (18.5%) respondent mark shares. Government grant were 2 (7.4%) respondent. While 4 (14.8%) took loans. The choice of initial capital depends largely on the form of industry to be opened.

Table 4: Percentage (%) scores of responses on Use of Local Raw Materials
	Table 4.1.4
	Response
	Percentage

	Yes
	19
	70.4

	No
	6
	22.5

	No Response
	2
	7.4

	Total
	27
	100%


Source: Research Data Collected 2024

Out of the total population of small scale industries sample the respondent that make use of local raw materials are 19 (70.4%) in number 6 (22.2%) make do with imported raw materials 2 (7.4%) respondent did not respond to this question. It could be that these 2 small scale but service can be carried.

Table 5: Percentage (%) scores of responses on Strength of Labour Forces 
	Organization Age
	Response
	Percentage

	1-19 years
	11
	40.8

	20 - 49years
	9
	33.3

	50 – 99 workers
	4
	14.8

	100 and above workers
	7
	11.1

	Total
	27
	100%


Source: Research Data Collected 2024

The study revealed that 11 (40.8%) small scale industries employed between 1 to 19 workers, 9 (33.3%) small scale industries employed 20 to 49 workers 4 (18.8) employed between 50 and 99 workers only 3 (11.1%) small scale industries employed 100 and above workers.

Table 6: Percentage (%) scores of responses on Table 4.1.7 Facing Difficult Recruiting 

	Table 
	Response
	Percentage

	Yes
	10
	37.0

	No
	17
	63.0

	Total
	27
	100%


Source: Research Data Collected 2024

Among the 27 respondents 10 (37.0%) said they do not have problems either employing their staff from Kam wire industry Area in the State. While 17 (63.0%) operate liberal policy in their recruitment which help them to overcome problems encounter by other small scale industries. 

Table 7: Percentage (%) scores of responses on How Products Get to Consumer 
	Table 
	Response
	Percentage

	Agents
	8
	29.6

	Distributors
	10
	37.1

	Individuals
	7
	25.9

	No Response
	2
	7.4

	Total
	27
	100%


Source: Research Data Collected 2024

The consumers are the target of companies product out of the 27 respondent 8 (29.6 %) products gets to the consumer through their Agents 10 (37.1%) through Distributors 7 (25.9%) small scale industries deal with their consumers directing and 2 (7.4%) respondent did not produce any response to this question. There are services oriented small scale industries. 

Table 8: Percentage (%) scores of responses on Accommodation problem 

	Table 
	Response
	Percentage

	Yes
	11
	40.7

	No
	16
	57.3

	Total
	27
	100%


Source: Research Data Collected 2024

As a regards accommodation to staff of the small scale industries and other commercial operations in the area 11 (40.7%) respondents signified that their staff faces such problems. 

Table 9: Percentage (%) scores of responses on Welfare services to staff
	Table 
	Response
	Percentage

	Yes
	21
	77.8

	No
	6
	22.2

	Total
	27
	100%


Source: Research Data Collected 2024

Welfare services are essential aspect of labour and most small scale industries are to comply with the industrial regulation on provision of welfare package. This done for motivational purpose industrial law ensure that this is enforced and is usually embodies in the companies plan and objectives out of all the respondent 21 (77.8 %) renders welfare services to their staff. While 6 (22.2%) are yet to meet some of this conditions but have plan to provide welfare services to their workers. 
RQ1: 
Do the small scale industries give financial management and advisory services to the rural dwellers?

Table 10: Percentage (%) scores of responses on Envisage the following problems in Expansions 

	Table 
	Response
	Percentage

	Capital
	11
	40.7

	Raw material
	6
	22.2

	Labour force
	2
	7.4

	Combination of two (2) or all
	8
	29.8

	Total
	27
	100%


Source: Research Data Collected 2024

All the small scale industries in the same area have plans to expand their present business. It becomes difficult for the plan to materialize due to various constrain as shown in table 10 above 11 (40.7 %) are being faced with capital constrain 6 (22.2%) are being faced with low availability of raw materials to enable the machine work at full capacity, 2 (7.4%) has labour force problem to handle the additional work load from the research it was discovered that 8 (29.8%) of the respondent envisage two (2) or all the problems listed above. 
RQ2: 
Do the small scale industries provide scholarship to the students in rural area?

Table 11: Percentage (%) scores of responses on Benefit from Organization in the Local Government Area.
	Table 
	Response
	Percentage

	Yes
	56
	93.3

	No
	4
	6.7

	Total
	60
	100%


Source: Research Collected 2024

Out of the 60 respondents, those that have benefited one way or the other from organization location advantages are 56 (93.3%). While 4 (6.7%) marked No to indicate that they do not benefit from the existence of small scale industries in the Local Government Area. The research went further to know the ways by which they benefit from the small scale industries. 
Table 12: Below show how they benefited

RQ3: 
Do the small scale industries encourage the curbing of unemployment?
Table :Percentage (%) scores of responses on Benefits Derived from Small Scale Industries 

	Table 
	Response
	Percentage

	Workers
	24
	42.8

	Distributors
	16
	28.6

	Supplier of Raw Materials
	9
	16.1

	Transporters 
	3
	5.4

	Contracts
	4
	7.1

	Total
	56
	100%


Source: Research Data Collected 2024

The people who said yes that they benefited from eh organization around them are 56 in table 4.15 above 24 (42.8%) are workers. 16 (28.6%) are distributors agents. 9 (16.1%) respondents gain from the small scale industries as supplies, 3 (5.4%) are transporter. While the remaining 4 (7.1%) are contractor to some of small scale industries around them. 

RQ4: 
Do the small scale industries encourage high standard of living of the populace?         

Table 13: Percentage (%) scores of responses on Easy Reach of product and Quicker Services Received
	Table 
	Response
	Percentage

	Yes
	42
	70.0

	No
	18
	30.0

	Total
	60
	100%


Source: Research Data Collected 2024

Those that get product easily and also reduce quick service mark Yes and were 42 (70.0%) respondents. While those that mark no, do not get product easily or do not receive quicker service were 18 (30.0%) respondents. Some of the respondent who answered yes were help by payment of the children school fees by close relation who works in those organizations or by some of the organization usually as the tradition of the society is other get assistance during festivals.
Table: Percentage (%) scores of responses on Problem Encounter by Indigene being employed in these organization

	Table 
	Response
	Percentage

	Yes
	57
	95

	No
	3
	5

	Total
	60
	100%


Source: Research Data Collected, 2024

The product produced by the small scale industries are not restricted to the Local Government Area only as answer from 57 (95.0%) of the respondent was No, only 3 (5.0%) of the respondent saw product being restricted to the consumption of only people in the Local Government Area. While 7 (25.9%) respondents over not pay tax. 

Discussion of Findings

From previous chapters, small industries are seen as the source of the great wealth of the develop countries such as Britain, United State of America (U.S.A), Russia and Japan e.t.c. it could be assumed that the development of small scale industries is the only part of wealth.


This fact reflected in the data collected for the project work. Out of 60 respondent, table 4.1.14 shows that 56 (93.3%) respondent said they benefited as workers, distributors, suppliers, transports and as contractor. This implies that the small scale Industries have created jobs for the citizens and has contributed to the improvement of their standard of living due to steady income.

Equally important means movement of people to urban centres search of jobs and other essentials of life have been minimized in Kam wire industry Area as a result of small scale industries economic development in the Area, Table 6 shows that 56 (93.3%) are enjoying working at home. The high percentages is as a result of other advantages, which they gain, because they are at home. The do not have house because they live with their people. It is also gathered that they take advantage of vast Agricultural land by farming to supplement their monthly earning.


Industrial development led to increase in population of the area. This increase also helps to stimulate other activities. Table shows that 21 (77.8%) of the same sample said they recruit their staff not only from Kam wire industry Area but had some of their workers from across of the state and country at large. This will lead to increase in population, which will further lead to increase in demand for Accommodation prior of the industrialization of this Area houses were given freely to teacher and for hospital staff. Now Rooms and Flats attract almost equal rent like their equivalent in Ilorin the State Capital. Table 7 shows that 36 (60.0%) of sample workers/Organization rented house, which encourage the citizen to wish to build more house.

Market in Kwara State which is more centralized compared to other market is always full compared to when there were no small scale industries in the Kam industry. On market day, Buyers and Sellers come from all over the states to transact business. This lead to the reconstruction of other markets has facilities like Abatta, Cold Room food canteens, where houses, store e.t.c were provided for the local marketers. Other improvement includes payment made by marketers for business premises annual levy, property tax, community, tax, employment opportunities, development of private hospital, improvement of standard living of the people, improved commercial activities and sport promotion e.g Okin Football club. This is to mention but few.

Industrial activities development fund has contributed to the well being of the people. This bring run by the ministry of commerce and industry. Facilities from Agricultural Co-operative Bank have been used in expansion of Agricultural, activities. Particularly large scale Mechanized Agricultural. Industry plays a very vital role in reducing the present high price of goods especially food item for example, preservation, increase in production through from nuts e.t.c


How far have commercial and Merchant Banks contributed to industrializations? Take Okin group of companies for example. It may have been financed by NIDB. Million of naira was used to buy massive shares of Noble Brewers Ijagbo – Offa. This is jointly aimed by the Kwara State Government and Chief E.O Adesoye who is having the majority sharp of above 80%. 
Since Kam wire industry Area has to fear blessed with minerals but blessed with abundant fertile Agricultural land and forest, it needs to learn from the experience of the state of Isreal by encouraging large scale mechanized Agricultural. Amukude Engineering Industry that has been producing various small tools equipments e.t.c is an asset in the area of commerce for the marketing small scale industries economic products, the private investors jointly with the local government should speed up modernization of owode market system. Indeed, mechanization brought about by industrialization is transforming peasant farming from making use of hoes and cutlass into modern farming using tractors, Caterpillars, planters harvesters, e.t.c. Also the use of chemical likes insecticide, pesticide, herbicide, fertilizers e.t.c. 

The role of industry in the development of any area will be complete without mentioning how agriculture contributes to the small scale industries activities. Foreign exchange earnings from exports are used to import capital goods such as spare parts, plants and equipment light and heavy machines, raw materials e.t.c. Local raw material are produce to feed small scale industries for the production of finished goods for instance planks cut from timbers are used as materials for construction of industrial buildings. Same Agricultural products from the basis of the final output of industrial economic product influence the location and type industry to be sited. This is due to the type of available Agricultural products, which could be termed as raw materials. The Kam wire industry area has its tractor which lives services essential to facilities increase arable cultivated farm land at subsidized lost. Farmers are encourage to farm co-operation societies so that they can combine resources to buy tractors and other equipments for the benefit of their members this Agriculture Contribution to the demand side of industrial economic products.


Conclusively, should be noted that as at today only private own small scale industries are existing in Kam wire industry Area. But they did not as such exploit the available document agricultural raw materials only Okin Group of Company has taken steps by cultivating wheat to feed its biscuits producing division this is a good step on import substitution against the importation of wheat flour from 96 roads. It is hoped that a flour will industry will develop from this in future to satisfy other conventioneers’ production such as Bread, cake e.t.c.

Goods and services are made available to the people easier than for economic development of the area. From table 9, it shows that 42 (70%) respondents confirmed give conventional states to people around. They also contributed to most development programme launched in the Area. About seven commercial Banks have their branches in the area and they render equal services to people like what their counterpart customers would enjoy in Ilorin the States Capital with the Federal Government programme on rural banking it is expected that more Banks will open their branches in the local Government Area in the near future. This will not prompt ant problem for the banking industry and other commercial ventures since the six (6) near small scale industries under construction will soon take off.                                
CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION

Summary


In the preceding chapter of his research the researcher carefully examined the roles of small scale business on the economic development in Kwara State a case study of Kam Wire Industry Nigeria Limited, also to identify the significance of finance the significance of economic development vise-versa the growth of small scale industries in the local Government.

We are to know that the developed countries of the world are basically industrialized countries, which now let us know that the higher the level of industrialization the higher the level of  national income, standard of living and hence economic development and vice-versa. We also know that Nigeria economy is basically Agricultural in which they get raw materials for the small scale industries, therefore, industries help to develop the local government area of where company is reside.
Conclusion

The project work was carried out in order to identify the impact of small scale industries in the Kam wire industry. After the analysis of the responses of the questionnaire and the interview questions, the results of the research are summarized in the chapter, conclusion and Recommendation are give out of twenty three hypothesis prepared by the research as listed in chapter one of the four of then were accepted. While one of them see analysis given in chapter four.

According to hypothesis four majority (70.4%) of the total population respondents said that the use of raw materials are 19(70.4%) and other companies that use imported raw material are 6 (22.2%) two did not respond to this question because they are not manufacture but service concerns. It was also realize that the small scale industries are labour also intensive 6 (22.2%) recruited all their staff from Kam wire industry Area. But 21 (77.3%) gave no responds. The problem of recruitment can place because of local of capital and income to the level of the employee salaries and allowances.


In the table 4.1.8 and 4.1.9 which analysis the way or means where the products are been produced, 8 (29.6%) distributes through sole distributions. Other sell directly to individuals which show the total number of 7(25.0%) and the remaining 2(7.4) are service establishment that do not produce goods. The act of using the middle men services only one 1 (3.7%) company choose all the respondents who answered no to their channel of  distribution must be appointed in all the Local Government Area of States.


The benefit from the respondent are quite encouraging 24 (42.8%) benefited as workers, while 16(28.6%) as distributed and guest, other are 9(67.6%) as transports are 4 (7.1%) are contractor that takes contract from some of the small scale industries. The respondent out of small scale industries (56%) and other who have no relation working in any of the small scale industries are (27%) and (3%) refuse to answer.

It has been seen that the level of employment is encouraging according to the hypothesis 4.1.21. It could be seen that few respondents 8 (13.4%) had problem being employed by organization 47 (78.3%) of the respondents had no problem had no problem of employment.


In response to the question, only 8 (8.3) of respondents did not give answer to the question. Due to the contribution of small scale industries in the Local Government Area, the respondents support the idea of creating more small scale industries in the Local Government Area 56 (93.3%) respondents as recorded benefit from the small scale industries and commercial activities, such as workers, distributors, suppliers, transporters and contractors. Also the small scale industries has contributes drastically to the standard of living of the citizen due to their steady income yearly.
Recommendations


Contribution of his Local Government Area to the economic development and self-reliance is indisputable and consequently deserve considerable support that it has received so far.


The following recommendation are set out for the consideration by the appropriate authorities, which the research viewed to be useful and relevant to the impact of small scale industries to the development of Kam industry in respect of the findings of this study.
i.
The State Government needs to widen its revenue base and reduce over dependence on the statutory allocation so as to spend more on capital project that will make use of the abundant raw material in order to improve the efficiency of production and preservation.
ii.
The State Government need policy on development which should be well planned and implement through his annual budget.


This should followed by proper assessment of the successful implementation of the plans of various stages. The state government needs to contribute to encourage the present small scale industries ones to be located by providing incentives.
iii.
As for the role of Federal Government immediate opportunities should be make to compensate Kwara State for the loss of Ajaokuta Iron and Steel industry and project. The federal government should therefore consider new small scale industries that will make use of available abundant raw materials and idle infrastructure.


The local Government Area in the State should be given priority in the following areas.

i.
Food processing small scale industries using available agricultural of raw materials such as locust bean, pepper, tomatoes, grains e.t.c.
ii.
The product from pepper small scale industries e.g gum, paper e.t.c. and the case of construction small scale industries supply of plant and plywood from timber and from highly mechanized Saw-mails.
iii.
Confectionary Small Scale industries producing popcorn, potato and yam plates for refreshment e.t.c.
iv.
A industry to produce milk and cheese from abundantly available cattle and Soya beans milk.    
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APPENDIX
BUSINESS EDUCATION DEPARTMENT, 
SCHOOL OF VOCATIONAL AND TECHNICAL EDUCATION KWARA STATE COLLEGE OF EDUCATION, ILORIN.

Dear Sir/Ma


I am the final year student of the Department, School and Institution named above undertaken a research project designed to evaluate “The Role of Small Scale Industries in Economic Development of Kwara State (A case study of some selected SME in Kwara State). 
Equally important, the study is part of the requirement for award of “Nigeria Certificate in Education (N.C.E). However, you are require to fill the questionnaire below every information supplied, will be treated in confidence.











Thank you.

Part “A”

1.
How old is the Organization? a. 1- 4 years (  )b. 5 – 9 years (  ) c. 10 and above (   )

2.
What type of business organization do you operate?  a. Sole proprietorship (   ) b. Partnership (   ) c. Limited liability (  ) d. Government Corporation (    )

3.
How do you get your initial capital?   a. Personal savings (   ) b. Shares (   ) 
c. Government grants (    ) d. loan (    )

4.
How is the strength of your labour force?  a.
1–19 workers (  ) b. 20 – 49 workers (  ) 
c. 50 – 89 workers (  ) d. 100 and above (  )

5.
How do your products get to the consumer? a. Agent (  ) b. Distributor (  ) c. Individual ()

6.
What are the difficulties you face in expansion? a. Capital (   ) b. Raw materials ( ) 
c. Labour Force  (    ) d. Combination of the two (2) or all (   )
	S/N
	ITEMS
	YES
	NO

	7.
	Do you use local raw materials in your company
	
	

	8.
	Are you employee indigenes of the local government area?
	
	

	9.
	Are you facing difficulties in recruiting more workers?
	
	

	10.
	Do you choose your middleman from Offa?
	
	

	11.
	Do you pay your rent individual landlords?
	
	

	12.
	Do you provide accommodation for your staff?
	
	

	13.
	Do you give your workers welfare service?
	
	


PART “B”

For employee and people residing in Kam wire industry Area.
14.
What type of benefit have you received?

a.
Workers ( ) b. Distributor ( ) c. Supplying raw materials ( ) d. Transport () e. Contractor ()

	S/N
	ITEMS
	YES
	NO

	15.
	Have you benefited from any of the small scale industries located in Kam wire industry Area?
	
	

	16.
	Do you have asses to product and quick services?
	
	

	17.
	Do you have any house rented by workers in the organizations?
	
	

	18
	Do you have any plan to build house or shop?
	
	

	19.
	Do your children benefit from the programme
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