CHAPTER ONE
[bookmark: _Toc55076163]INTRODUCTION
[bookmark: _Toc55076164]1.1 Background of the study
Accounting practices is of great importance in the performance of enterprises either small, medium or large business. Accounting practices are records procedures and equipment that are routinely deals with the events affecting the financial performance and position of an enterprise (Horngren and foster 1975). 
Business either small, medium or large-scale, can be defined as the sum total of activities involved in the creation and distribution of goods and services for private or personal profit. (Isimoya,2005 & Adaramola 2012) defines business as a commercial activity, a means of livelihood, a trade, a profession or an occupation. The above implies that a business is regarded as a lawful human activity aimed at creating utilities for personal profit. There is a growing recognition of the important roles Small and Medium-Scale Enterprises (SMEs) play in the economic growth and sustainable development of every nation. (Ghartey, 1988; Moore, Petty, Palich & Longenecker, 2008). For example, Ghartey, (1988) described SMEs as the bedrock of both developed and developing countries. The percentage contribution of SMEs to Gross Domestic Product (GDP) ranges from 60% in China, 57% in Germany, 55.3% in Japan, 50% in Korea and 47.3% in Malaysia. However, SMEs have play critical developmental roles, there is need for the adoption of appropriate accounting practices among them.
A number of accounting services exist namely: budgeting, costing, inventory control, taxation, management accounting, management consultancy and financial accounting/reporting. Budgeting helps to forecast revenues and expenditures. It also enables the business to know the actual revenues and expenditures, and eventually the differences between the forecast and actual. Costing helps firms to be rational in decision making on purchases and price of product. Tax determination entails computing the profit correctly to ascertain the tax payable. Management accounting is concerned with the provision of accounting information to managers of business enterprises. Financial accounting/reporting deals with the preparation of financial statements for shareholders, creditors, employees, government, and other stakeholders.  
These challenges may be easily overcome when businesses (SMEs) utilize accounting services in analyzing and monitoring their financial position and other activities. Adequate and proper finance and accounting of SMEs of good performance of the tools and security can be used to obtain credit facilities (loans) from the government, banks to develop and expand the enterprise. In Ilorin metropolis of Ilorin east local government of Kwara state the development of small and medium scale enterprises (SMEs) is largely affected resulting in poor performances. This study therefore, direct attention to the influence of accounting practices on the SMEs in Ilorin metropolis, of the Ilorin east local government of Kwara state. It is then, concrete and positive outline suggestions can be provided for adequate finance and accounting practices that will bring about good performances, progress and development of the small and medium enterprises (SMEs) in the area.
[bookmark: _Toc55076165]1.2 Statement of the problem
Small and medium enterprises (SMEs) thrive well and to a successive big enterprise, this arise from their good accounting practice, for SME to succeed, the proprietor “he must be able to read between the lines of his financial statement and seemingly inconsequential numbers accessible and comprehensible”. Also, the achievement of the firm’s objective is greatly influenced by the application of accounting records. Unfortunately, some small and medium enterprises (SME) performed so poorly and below marginal profit that they later crash down, within a short period of commencement, this result from their poor accounting practice (SMEDAN and NBS 2013).Mukaila and Adeyemi (2011) stated that except for statutory demand small and medium scale enterprises hardly give serious thoughts to the process of sound accountings yet the inadequacy and ineffectiveness of accounting process have been responsible for untimely collapse of a host of them. (Oladejo 2008) states that, most business in Nigeria still are not aware of the importance and benefit of accounting records. Therefore, this study attempts at providing answers to questions while small and medium enterprises (SMEs) failed to have good book-keeping of appropriate accounting practices for good performance.
[bookmark: _Toc55076167][bookmark: _Toc55076166]1.3 Research Objectives
The main aim of the study is to evaluate accounting practice and its effects on small and medium enterprises (SMEs). It also includes;
i. To examine the impact of inventory control practices on SMEs performances.
ii. To determine how cash management practices are being used in SMEs financial transactions.
iii. To determine the budgetary control practices used in SMEs in promoting their performance.
iv. To determine how costing practices, enable SMEs make effective and efficient decision.
1.4 Research Question
The following question to why this is so, seek to find suitable answers for improved accounting practice for small and medium enterprises performance;
i. What extent does inventory control best practices, affect SMEs performances?
ii. What is the effect of cash management practices on the progress of SMEs performances?
iii.  What is the influence of budgetary control practice on SMEs performances? 
iv. What is the impact of costing practice on SMEs performances?
[bookmark: _Toc55076168]1.5 Research Hypothesis
The tentative assumption for investigation of the study.
Hypothesis 
H0 - There is no significant degree of influence between inventory control and SMEs performance.
H1 – There is significant degree of influence between inventory control and SMEs performance.
Hypothesis 2
H0 – There is no significant relationship between cash management practices and SMEs performance.
H1 – There is significant relationship between cash management practices and SMEs performance.
Hypothesis 3	
H0 – Budgetary accounting practice does not have significant influence on SMEs performance.
H1 – Budgetary accounting practice have significant influence on SMEs performance. 
Hypothesis 4 
H0 – Costing practices does not have significant influence on SMEs performance.
H1 – Costing practices have significant influence on SMEs performance.
[bookmark: _Toc55076169]1.6 Significance of the Study
This study probes into the accounting practices of small and medium scale enterprises onits performance. It is very important as it highlight the effects on their performance. The result of the study and suggestions is beneficial that will avail general public and proprietors of SME of best information on accounting practices that will bring about effective performance and sustainability.
Finally, the study result will serve as one of the base and good guiding tools, for further research to improve on the accounting practices and performance of small and medium enterprises (SMEs). 
[bookmark: _Toc55076170]1.7 Scope of the Study
The study examines accounting practices variables in use by random sampled of small and medium enterprises (SMEs) in Taiwo Road Ilorin, Ilorin-east local government area, of Kwara State. It concentrates and focus on the impact they have on the performance of SMEs. The study gives recommendations of accounting practices for effective performance of the small and medium enterprises (SMEs) in the country of Nigeria at large.    
[bookmark: _Toc55076172]
CHAPTER TWO
[bookmark: _Toc55076173]LITERATURE REVIEW
[bookmark: _Toc55076175]2.1.1 Conceptual Review
There are varied expressed ideas on what small and medium enterprises (SMEs) are; Jill and Robin (2002) defines sole proprietorship as a business owned by just one person associated closely with the ideals of individual initiative, self-reliance and hard work. 
CAMA (1990) section 351(1) describes the small company as a private company having a share capital the amount of it turn over for the year in question should be a maximum of ₦2million or such amount as may be fixed by the commission, the net asset value is not more than ₦1million.
The central bank of Nigeria (2004) defined a small-scale enterprise as one whose capital investment does not exceed ₦5million (including land and working capital) or whose turnover is not more than ₦25million annually. 
SMEDAN and NBS (2013) defined SMEs as firm employing between 10-200 employees and having the value of their asset between ₦5million (excluding land and buildings).
	Nyabwanga and Ojera (2012) state that SMEs are regarded as the bedrock of industrialization as well as its sustainability in every economy.
 Gunter (2005) wrote that, in enlarged European union of 25countries about ₦25million SMEs provided approximately 75million jobs which represent about 99% of all enterprises. 
[bookmark: _Toc55076176]2.1.2 Accounting Practices
Accounting practice are said to be the routine manner in which the day-to-day financial activities of a business entity are gathered and recorded. An SMEs accounting practice refers to the method by which accounting policies are implemented and adhered on routine basis, typically by an accountant or auditor or a team of accounting professionals.
            Accounting practice can also be seen as the system of procedures and controls that an accounting department uses to create and record business transactions. Accounting practice should ideally be extremely consistent, since there are a large number of business transactions that must be dealt with in exactly the same manner in order to produce consistently reliable financial statements. Auditors rely upon consistent accounting practice when examining a company's financial statements. Examples of good accounting practice used are:
i. Always keeping records of revenue and expenditure.
ii.  Keeping records of sales day and purchase day books.
iii.  Always using the same calculation to determine the amount of overtime paid to employees
iv.  Always issuing bills to customers on the same day that goods are shipped to them.
v. Always paying suppliers invoices on the day when they are due of it. 
vi. [bookmark: _Toc55076178] Always using the same depreciation method for the same class of fixed assets.
2.1.3 Accounting Practices of SMEs
 Accounting forms an integral part of the management process in an organization, where it provides essential information to the business in its planning, evaluating, controlling and decision-making process (Mahfar & Omar, 2004). Accounting information is provided by accounting systems which comprises all the procedures necessary to record transactions, assets and liabilities in the books of accounts which will form a reliable basis for the preparation of the financial statements of the organization (Hussein, 1983), as cited by Sathyamorthi (2001). Without an accounting system, it would be very difficult for SMEs to determine performance, identify customer and supplier account balances and forecast future performance of the organization (Stefanou, 2006).   
[bookmark: _Toc55076179]2.1.5 Type of Accounting Practices Viewed:
i. Budgeting control
 Ofurum, Micah and Olagunju (2008) put forward, that budgeting planning involves the setting of financial and quantitative goals or targets for the firm. Budgetary control on the other hand, involves the continuous monitoring of actual results against budgeted amount to identify variance on which corrective measures would be taken.Richard, Memahonand Holmes (1991) explained that approval for capital budgeting in many SMEs were simply based on necessity that are contrary to large firm which had yearly or annual capital budget. 
ii. Inventory control:
Inventory to many SMEs owners is one of the most visible and tangible aspects of doing business. Likewise, merchandise stocks in a retail store contribute to profits only when their sale puts money into the cash register. Pandey(2004). Inventory refers to stocks of anything necessary to do business. These stocks represent a large portion of the business investment and must be well managed in order to maximize profits. Hamza, Mutala and Stephen (2015) pointed out, that there are needs for managers of SMEs to embrace efficient stock management practice as a strategy for improving their financial performance in that currently uncertain business environment.
iii. Cash management:
Texas comptroller of Public Account Financial Management, define that cash is the basic unit of economic exchange, maybe currency or the right to draw currency. Since cash is immediately negotiable it has the highest inherent risk of assets.
[bookmark: _Toc55076180]Also, states that, it’s to collects, maintain and disburse funds in a way that minimizes the risk of misuses, maximizes profitability, cash flow and support the entity operations and mission.
2.2. Theoretical Review
[bookmark: _Toc55076182]2.2.1The Decision Usefulness Theory
[bookmark: _Toc55076184]Emphasizes the role of accounting in providing the relevant information to the relevant decision makers (Muchira, 2012; Kamau, 2015). Different users and decision makers require different information on which to base their decisions. The accounting systems provides the different information to meet the needs of the different decision makers. For instance, banks may need information to assess the credit worthiness of the enterprise before giving loan, the tax authorities may require information for tax purpose, the would-be investor may require information on the rate of return on investment, the entrepreneur may require information on the overall performance of the business, etc. It is the responsibility of accounting professionals to determine which information best meets the needs of the users. This theory emphasizes the relevance of accounting in effective decision making in business.
2.3 Empirical Review
Ohachosim, Onwuchekwa and Ifeanyi (2012) in their study titled “Financial Challenges of Small and Medium-Sized Enterprises (SMES) In Nigeria: The Relevance of Accounting Information” carried out a survey of 348 SMEs in Anambra State. Structured questionnaire was used in data collection. Analysis was by means of ordinary least square (OLS). They found out that poor accounting system is what characterize most SMEs in Nigeria. We can reasonably infer that more access to finance by SMEs will contribute, in no small measure, to their performance. In their recommendation, they advised SMEs to consult accountants regularly so that they can be able to maintain high and generally accepted accounting practices.  
Olatunji (2013) examined the impact of sound accounting system on corporate performance of small and medium scale enterprises using a survey research with analysis of variance (ANOVA) as the statistical tool. The results of the study showed that adoption of sound accounting system enhances performance of SMEs. The study recommended that accounting professionals should customize accounting systems and audits to the need and capacity of these categories of business, provide accountancy services for a fee, and adherence of small business operators to internal controls. 
Adebayo, Idowu, Yusuf & Bolarinwa (2013) also examined the impact of accounting information system as an aid to decision making in food and beverages companies in Nigeria. The major source of data for this research was primary data through administration of questionnaire. Regression analysis and Karl Pearson’s correlation was used for data analysis. The findings showed that accounting information system is an indispensable tool in decision making in today’s turbulent world. Organizations were however advised to invest on information technology tools so as to improve their efficiency and overall performance. 
[bookmark: _Toc55076185]2.4 Summary and Gap Identified.
The study recognize why most SMEs in Nigeria are not using appropriate accounting practices in their business activities, which is majorly financial constrain but fail to see to solve this challenge.  Adjei et al, (2014) who concluded that accounting practices have a significant effect on the operation of SMEs. According to him, Businesses are required to keep proper books of account and prepare financial reports which give a true and fair view of the business’s financial affairs. also, the lack of financial reporting knowledge by Most SMEs Owners, the high cost of training accounting personnel for SMEs and SMEs belief that hiring trained accountants is a waste of their resources. They fail to see the need to compare and known the considerable and favorable choice between the cost of training SMEs Owner or hiring trained accountants for proper use of accounting practice.
[bookmark: _Toc55076186]



CHAPTER THREE
[bookmark: _Toc55076187]METHODOLOGY
[bookmark: _Toc55076189]3.1 Research Design
[bookmark: _Toc55076190]The survey research design was adopted in the Collection of primary data through Questionnaire taking samples of small and medium enterprises along Taiwo Road, Ilorin East local government, Kwara state.
3.2 Population of The Study
[bookmark: _Toc55076191]The number of questionnaires used for data collection for the survey covers a total of 50 owners of small and medium enterprises (SMEs) along Taiwo Road, Ilorin-East local government, Kwara state.
3.3 Sample Size
[bookmark: _Toc55076192]50 owners of registered SMEs in Ilorin East local government were sampled for the study. Convenience/Accidental non-probability sampling technique was adopted for this study. This sampling technique was considered appropriate since it gives the element or subject of the population an equal chance of being selected in the sample. In this regard, accountants in each SMEs were given equal chance of been selected for the study. Only one Accounting Officer was selected in each SMEs to constitute the sample size.
3.4 Sources of data
[bookmark: _Toc55076193]With regard to sources of data, there are two categories of statistical data namely primary data secondary data (Azeez et al, 2005). For the purpose of this research work primary data was used, the primary data was obtained from the analysis of research questionnaire on SMEs in Taiwo Road, Ilorin-East Government area, Kwara state. Thus, primary source of data is original and free of influence, hence it was considered appropriate for this research study.
3.5 Research Instrumentation
The tool used for data collection was a well-structured questionnaire to obtain original responses that are free of influence on the studied variables since the SMEs accounting practices records are internal. The questionnaire is a 5-point Likert-scale of options for each variable under study.
[bookmark: _Toc55076194] SA=5 - (strongly agree),A=4 - (agree),U=3 - (undecided)D=2 - (disagree)SD=1 - (strongly disagree).
3.6 Method of Data Analysis
[bookmark: _Toc55076196]The study employed the ordinary least square regression model. The method estimated the relationship between dependent variable and a set of explanatory variables that is, the impact of proper accounting practice on the effective operational performance of small and medium enterprises in Taiwo Road, Ilorin-East local government Area, Kwara State.

[bookmark: _Toc55076197]CHAPTER FOUR
[bookmark: _Toc55076198]DATA ANALYSIS AND FINDINGS
[bookmark: _Toc55076199]4.1 Introduction
[bookmark: _Toc55076200]This chapter presents the findings of this study, which were obtained from the various analyses.
4.2 Respondents’ Profile
The respondents’ demographic data is described in this section.  A detailed overview of
the demographic profiles of the respondents is presented in Table 4.1.
Table 4.1: Personal information of the respondents
	Variables
	Categories
	Freq
	Percents

	Gender
	Male
	36
	72.0

	
	Female
	14
	28.0

	Business size
	Small
	22
	44.0

	
	Medium
	28
	56.0

	Location
	Taiwo road
	16
	32.0

	
	Off-taiwo road
	34
	68.0

	Type of business
	Production
	36
	72.0

	
	Retail
	14
	28.0

	Business life
	New
	36
	72.0

	
	Old
	14
	28.0



The Table 4.1 above represents the frequency table of the respondents’ personal information. Majority of the respondents are male (i.e 72%) while Female are 28%. Respondents having small and medium business sizes are 22 (44%) and 28 (56%) respectively. Moreover, 16 (32%) are in Taiwo road while 34 (68%) are off-taiwo road. 36 (72%) of the business is in production while 14 (28%) are retailers. Finally, 36 (72%) are new in the business while 14 (28%) are not. This information is presented in graphical form in Figure 4.1.
Table 4.4: Summary of the means of computed items according to variable (N= 4)
	
	Importance

	Variables
	Mean
	SD

	Inventory
	3.8261
	.1703

	Cash Management
	2.2898
	.3822

	Budgeting
	2.2753
	.2618

	Costing
	4.7826
	.3832

	
	
	


The means of two of the computed items are above 3.00. This result reveals that the
[bookmark: _Toc55076204]respondents consider that the factors listed above (inventory and costing) consist of some degree of importance towards the performance of SMEs in Nigeria.
4.4 Multiple Regression Analysis
Table 4.5: Multiple Regression Analysis: Model Summary
	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	1
	.658a
	.509
	.511
	12.65875
	2.239


Based on the model summary result shown above, the R square (0.509) indicates that 50.9% of the observed variability in SMEs performance is measured by the independent variables. In addition, the R value showing the model summary is (0.658) which signifies that the correlation efficient between the observed value of the dependent variable (performance of SMEs) and the predicted value based the regression model. In this scenario it is observed that the value of 0.658 indicated that the linear regression model predicts moderately. The Durbin-Watson value which tests the serial correlation between errors was 2.239; this is close to 2 and so proves that the residual is not correlated (Field, 2005).
Table 4.6: Multiple Regression Analysis Anova: Model Summary
	Model
	Sum of Squares
	Df
	Mean Square
	F
	Sig.

	1
	Regression
	1697.738
	5
	339.548
	42.119
	.000b

	
	Residual
	6409.762
	40
	160.244
	
	

	
	Total
	8107.500
	45
	
	
	


The F- value 42.119 with 45 degree of freedom shows that the independent variable helps to explain the variations in dependent variables. The standardized coefficients beta values show the degree of association between dependent variable and independent variables. The “t” statistics tests the significance of correlation between dependent and independent variables.
Table 4.7: Multiple Regression Analysis Coefficient: Model Summary
	Model
	Coefficients
	Std. Error
	T- Statistics
	Prob

	Inventory
	0.380
	0.068
	5.588
	0.021

	Cash Management
	0.200
	0.048
	4.26
	0.001

	Budgeting
	1.85
	0.52
	3.25
	0.002

	Costing
	0.165
	0.037
	4.98
	0.05



[bookmark: _Toc55076205]4.5 Hypothesis Testing
4.5.1 Hypothesis 1.
H0 - There is no significant degree of influence between inventory control and SMEs performance.
H1 – There is significant degree of influence between inventory control and SMEs performance.
As shown in the table of Co-efficient summary, the t-statistics for Inventory Control is 5.588 (p-value < 0.05) and beta is 0.380. Therefore, there is sufficient evidence to conclude that we reject the null hypothesis and accept the alternative hypothesis, this implies there is a significant degree of influence between inventory control and SMEs performance. This correlates with the study of “effect of inventory management on financial performance” (evidence from Nigerian conglomerate companies as at December 2014). 
4.5.2 Hypothesis 2.
H0 – There is no significant relationship between cash management practices and SMEs performance.
H1 – There is significant relationship between cash management practices and SMEs performance.
As shown in the table of Co-efficient summary, the t-statistics for Inventory Control is 4.26 (p-value < 0.05) and beta is 0.200. Therefore, there is sufficient evidence to conclude that we reject the null hypothesis and accept the alternative hypothesis, this implies there is significant degree of influence between cash management practices and SMEs performance. This correlates with the study of “impact of cash management  Practices on performance of SMEs” (a survey of SMEs in Eldoret Central Business District, December 2016).
4.5.3 Hypothesis 3.
H0 – Budgetary accounting practice does not have significant influence on SMEs performance.
H1 – Budgetary accounting practice have significant influence on SMEs performance.
As shown in the table of Co-efficient summary, the t-statistics for Budgetary Accounting Practices is 3.25 (p-value < 0.05) and beta is 1.85. Therefore, there is sufficient evidence to conclude that we reject the null hypothesis and accept the alternative hypothesis, this implies that Budgetary Accounting Practice have a significant influence on SMEs performance. This correlates with the study of “In Fluence of Budgeting System on Entrepreneurial Business Performance: Perspective of Small Business Owner in Lagos State Nigeria. (June 2014).
4.5.4 Hypothesis 4.
H0 – Costing practices does not have significant influence on SMEs performance.
H1– Costing practices have significant influence on SMEs performance.
As shown in the table of Co-efficient summary, the t-statistics for Costing Practices is 4.98 (p-value < 0.05) and beta is 0.165. Therefore, there is sufficient evidence to conclude that we reject the null hypothesis and accept the alternative hypothesis, this implies there is significant degree of influence between costing practices and SMEs performance. This correlates with the study of “Management Accounting Practices (MAPs) Impact on Small and Medium Enterprise Business Performance” within the Gauteng Province of South Africa (May, 2018).
Table 4.7 Summary of Research hypotheses
	Hypotheses
	Result

	H1
	Inventory Control
	Accept

	H2
	Cash Management Practices
	Accept

	H3
	Budgetary Accounting Practices
	Accept

	H4
	Costing Practices
	Accept


Source: Researcher’s design (2020)
[bookmark: _Toc55076206]4.6 Discussion of Findings
The study revealed that SMEs performance is influenced by Inventory Control as indicated by Coefficient (0.380) and with probability (0.021), at 5% the null hypothesis was rejected and the alternative accepted. This implies that this variable to most of the respondent opinion has to a significant level affected the performance of SMEs and this corroborates with the study of “effect of inventory management on financial performance”  (evidence from Nigerian conglomerate companies as at December 2014). 
The study revealed that SMEs performance is influenced by Cash Management Practices as indicated by Coefficient (0.200) and with probability (0.001), at 5% the null hypothesis was rejected and the alternative accepted. This implies that this variable to most of the respondent opinion has to a significant level affected the performance of SMEs, and this corroborates with the study of “impact of cash management practices on performance of SMEs” (a survey of SMEs in Eldoret Central Business District, December 2016).
The study revealed that SMEs performance is influenced by Budgetary Accounting Practices as indicated by Coefficient (1.85) and with probability (0.002), at 5% the null hypothesis was rejected and the alternative accepted. This implies that this variable to most of the respondent opinion has to a significant level affected the performance of SMEs and this corroborates with the study of “In Fluence of Budgeting System on Entrepreneurial Business Performance: Perspective of Small Business Owner in Lagos State Nigeria. (June 2014)
[bookmark: _Toc55076207]The study revealed that SMEs performance is influenced by Costing Practices as indicated by Coefficient (0.165) and with probability (0.05), at 5% the null hypothesis was rejected and the alternative accepted. This implies that this variable to most of the respondent opinion has to a significant level affected the performance of SMEs and this corroborates with the study of “Management Accounting Practices (MAPs) Impact on Small and Medium Enterprise Business Performance” within the Gauteng Province of South Africa (May, 2018).

CHAPTER FIVE
[bookmark: _Toc55076208]SUMMARY, CONCLUSION, RECOMMENDATION
[bookmark: _Toc55076209]5.1 Summary
This study examines the effect of accounting practices and the performance of SMEs in Taiwo Ilorin, Kwara state Nigeria. Primary data were collected through self-administered questionnaires, the population of the study is fifty (50) SMEs owners or managers of sample size is fifty (50), the probability sampling technique was adopted for the study. Qualify standard accounting practice suffer some significant hinderance which affect the performance of SMEs due to lack of trained plasticizing officer to handle to financial inflow and outflow of SMEs.
This study examines the impact accounting practice on SMEs performance in Taiwo area, Ilorin metropolis. The general objective of this study is to ascertain the role of accounting practice on the performance of SMEs activities. Multiple regression model employed as method of analysis and R-square test was adopted to the hypothesis test. The parameter estimates of the test obtained reveal that, significant relationship exists between accounting practice and SMEs performance employed in the regression equation were statistically significant and via the test of hypothesis. 
It is an indication that SMEs run activities without necessary accounting practice needed but applying its aid and promote the performance of SMEs business and financial activities.
The project also reviwed three theorem in relating to the research work,which are firstly, the agency theory which is a person acting on behalf of the owner(principle) of the business to run the business and manage it, why the decision usefulness theory emphasizes the role of accounting in providing the relevant information for relevant decision making on the business for better performance and also the positive accounting theory which provides an understanding of an entity’s choice of accounting methods used by owner or by the management of SMEs to achieve a better performance in the operation of the business activities. This show that Accounting practice is essential in the operation of SMEs activities. 
[bookmark: _Toc55076210]5.2 Conclusion
[bookmark: _Toc55076211]Considering the fact of the findings that reveals that relationship between Accounting practices and the performance of SMEs is statistically significant. SMEs face a lot of problem due to lack of proper or appropriate Accounting practice which foster the performance of SMEs. Conclusion can also be drawn from the fact that the relationship between Accounting practice and SMEs activities affect its performance. This study equally concludes that the low quality of Accounting practices standards applies to the financial activities affect the performance of smes. From the research it shows that good performance of SMEs operation depends on accounting practice used.
5.3 Recommendation
Based on the findings in this study, the study recommended the following; 
i. That owners of SMEs should employ standard Accounting practices in their business activities to aid better performance.
ii.  SMEs owners should design or sponsor employee for training and seminars on professional Accounting practice need to promote performance and improve profitability of SMEs operations.
iii.  To sustain a good flow of profitability of SMEs operational performance, professional accountants should be engaged on budgeting and costing practices to maintain the business from sudden fold up.
iv. Proper inventory book keeping practice should be maintained to accurately attain improvement in performance and profitability of SMEs activities.
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APPENDIX
KWARA STATE COLLEGE OF EDUCATION, ILORIN
SCHOOL OF VOCATIONAL AND TECHNICAL EDUCATION
BUSINESS EDUCATION DEPARTMENT
Dear Respondent,
REQUEST TO COMPLETE A QUESTIONNAIRE
The bearer are final year students of the above-named institution carrying out a research entitled: ACCOUNTING PRACTICES AND THE PERFORMANCES OF SMALL AND MEDIUM ENTERPRISES (SMES). (A CASE STUDY OF TAIWO ROAD, ILORIN-EAST LOCAL GOVERNMENT AREA OF KWARA STATE NIGERIA). This study is purely on academic exercise in partial fulfilment of the requirement for the award of a Bachelor of Science (B.Sc.) Degree in Accounting.
[bookmark: _GoBack]We will be most grateful if you help by filling and returning the questionnaire as possible as this is aimed at determine the Impact of Accounting Practices and the Performance of Small and Medium Enterprises. Please be assured that any information volunteered will be highly appreciated and used solely for the purpose of the study.
We remain indebted for your co-operation.
Yours faithfully.
AMINULLAHI, Hafusat Deola

SECTION A
DEMOGRAHPIC DATA :
INSTRUCTION:  kindly tick () your choice of responses among the options given.
SECTION A: Personal information. 	
1. Gender.          		Male ( ) 	female ( )
2. Business size.		Small ( ) 	medium ( ) 	big ( )
3. Location 		Taiwo road ( )   	off-Taiwo road ( )
4. Type of business 	production ( )	retail ( )
5. Business life 		new ( )		old ( )	
SECTION B: Tick ( ) Your correct choice in the scale options for each enquiry.
a. Strongly agree 		(SA)
b. Agree 			(A)
c. Undecided 		(U)
d. Disagree 		(D)
e. Strongly disagree 	(SD)  
A. The effect or impact of inventory record keeping practice have on SMES.?

	
	S/N
	QUESTIONS.
	 SA
	A
	U
	D
	SD

	1.
	This business keeps stock inventory.
	
	
	
	
	

	2.
	The proper stock management helps maximize profit.
	
	
	
	
	

	3.
	Lack of stock record have no effect.
	
	
	
	
	

	


B. The effect of Cash management on performance of SMES progress?
	S/N
	QUESTIONS.
	SA
	A
	U
	D
	SD

	1.
	Record of business income and expenditure affect operations.
	
	
	
	
	

	2.
	This business has little interest in cash inflow and outflow records. 
	
	
	
	
	

	3.
	Cash record management is of great concern to this business. 
	
	
	
	
	


C. The degree in which budgeting practice helps the performance of SMES operations?

	S/N
	QUESTIONS.
	SA
	A
	U
	D
	SD

	1.
	Business budgeting is important for SMES operation.
	
	
	
	
	

	2.
	Budgeting is not practice in this business.
	
	
	
	
	

	3.
	None budgeting control does not affect performances.
	
	
	
	
	


D. The impact Costing practice on SMEs performances?
	S/N
	QUESTIONS.
	SA
	A
	U
	D
	SD

	1.
	Determination of cost for each unit goods from the bulk is essential before sales.
	
	
	
	
	

	2.
	This business makes sales on bargaining power of customers as the need arises.
	
	
	
	
	

	3.
	Making unit cost of each goods has no effect on profitability of the business performances.
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